
 

 

 
November 14, 2014 

VIA ELECTRONIC FILING 
 
The Honorable Kimberly D. Bose 
Secretary 
Federal Energy Regulatory Commission 
888 First Street, N.E. 
Washington, D.C.  20426 

Re: Southwest Power Pool, Inc., Docket No. ER15-45-___ 
Motion for Deferral of Commission Action 

Dear Secretary Bose: 

Pursuant to Rule 212 of the Rules of Practice and Procedure of the Federal 

Energy Regulatory Commission (“Commission”), 18 C.F.R. § 385.212, Southwest 

Power Pool, Inc. (“SPP”) respectfully submits this motion for deferral of Commission 

action on SPP’s filing submitted on October 6, 2014 in Docket No. ER15-45-000.1 

Commission deferral of action in this proceeding will allow SPP further time to 

develop and implement the software enhancements to SPP’s settlement systems that 

are necessary to effectuate the Tariff revisions contained in the October 6 Filing.  

With the October 6 Filing, SPP submitted revisions to Attachment AE of its 

Open Access Transmission Tariff (“Tariff”)2 to revise certain Integrated Marketplace3 

provisions related to make-whole payments (“MWPs”) that Market Participants 

                                                 
1  Tariff Amendment to Day-Ahead and Reliability Unit Commitment Make-Whole 

Payment Amounts of Southwest Power Pool, Inc., Docket No. ER15-45-000 (Oct. 6, 
2014) (“October 6 Filing”). 

2  Southwest Power Pool, Inc., FERC Electric Tariff, Sixth Revised Volume No. 1. 
3  All capitalized terms shall have the definitions assigned by the Tariff. 
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receive when certain conditions exist.  Attachment AE contains bidding, offering, and 

dispatching responsibilities of the Transmission Provider and Market Participants 

relating to the Integrated Marketplace and sets forth the operation, pricing and 

settlement of the Day-Ahead Market, Real-Time Balancing Market and the 

Transmission Congestion Rights Market. Specifically at issue in the October 6 Filing, 

Sections 8.5.9 and 8.6.5 of Attachment AE contain cost recovery rules that apply to 

the calculation of an Integrated Marketplace Resource’s Day-Ahead and Reliability 

Unit Commitment4 respective MWPs. The October 6 Filing seeks to remedy what 

appears to be inflated MWPs to some Resources.  SPP had determined that various 

Day-Ahead Market scenarios applied to the existing MWP eligibility logic would 

result in a Resource becoming eligible for recovery of start-up costs to which the 

Resource is not entitled to receive. SPP developed the Tariff revisions proposed in the 

October 6 Filing to remedy this potential issue.  

The Tariff revisions proposed in the October 6 Filing where developed 

through the stakeholder process. Concurrently, SPP began the process to vet the 

additional costs and resources necessary to enhance the SPP settlement software to 

implement such Tariff revisions. SPP’s intent was for the software to be in production 

coincident to a Commission order approving the October 6 Filing. However, SPP has 

determined that more time is necessary to effectuate the required software changes.  

In this instant filing, SPP requests deferral of Commission action on the October 6 

Filing so that SPP may have additional time to finalize development and then to 
                                                 
4  See October 6 Filing at 2. 
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implement the changes to SPP’s settlement systems necessary to allow the Tariff 

revisions proposed in the October 6 Filing to be effectuated.   

SPP intended the October 6 Filing to be effective the standard sixty (60) days 

after filing, or December 5, 2014.5 SPP intends to request, by another motion on a 

future date to be determined, the Commission to grant an effective date consistent 

with SPP’s ability to implement the software. The Commission should grant SPP’s 

requested deferral of Commission action because such deferral would allow SPP 

additional time to finalize the system changes necessary to implement the October 6 

Filing and delay of Commission action will not impact the ability of Market 

Participants to receive MWPs to which they are currently eligible to receive under the 

Tariff. For these reasons, SPP respectfully requests the Commission defer action on 

the October 6 Filing. 

Respectfully submitted, 
 

      /s/ Matthew Harward 
Matthew Harward 
Southwest Power Pool, Inc. 
201 Worthen Drive 
Little Rock, AR 72223 
Telephone: (501) 614-3560 
mharward@spp.org 

       
Attorney for 
Southwest Power Pool, Inc. 

  

                                                 
5  18 C.F.R. § 35.3 (a) (1).  October 6 Filing at 5. 



 

 

 
CERTIFICATE OF SERVICE 

  
I hereby that I have this day served the foregoing document upon each person 

designated on the official service list compiled by the Secretary in this proceeding. 

Dated at Little Rock, Arkansas, this 14th day of November, 2014. 
 

/s/ Michelle Harris 
Michelle Harris 

 



 

 

8.5.9 Day-Ahead Make Whole Payment Amount 

(1) The Day-Ahead make whole payment amount is a payment to an Asset Owner 

and is calculated for each Resource with an associated Day-Ahead Market 

Commitment Period that was committed by the Transmission Provider with a 

Day-Ahead Market Resource Offer commitment status as defined under Sections 

4.1(10)(b) and (c) of this Attachment AE, or was committed as part of the Multi-

Day Reliability Assessment as defined under Section 4.5.3 of this Attachment AE.  

A payment is made to the Asset Owner when the sum of the Resource’s costs is 

greater than the Day-Ahead Market revenues received for that Resource over the 

Resource’s Day-Ahead Market make whole payment eligibility period.  The make 

whole payment is equal to this difference between these costs and revenues. 

(2) A Resource’s Day-Ahead Market make whole payment eligibility period is equal 

to a Resource’s Day-Ahead Market Commitment Period except as defined herein. 

For Resources with an associated Day-Ahead Market Commitment Period that 

begins in one Operating Day and ends in the next Operating Day, two (2) Day-

Ahead Market make whole payment eligibility periods are created.  The first 

period begins in the first Operating Day in the hour that the Day-Ahead Market 

Commitment Period begins and ends in the last hour of the first Operating Day.  

The second period begins in the first hour of the next Operating Day and ends in 

the last hour of the Day-Ahead Market Commitment Period. 

(3) The following cost recovery rules apply to each Day-Ahead Market make whole 

payment eligibility period.  Offer costs are calculated using the Day-Ahead 

Market Offer prices in effect at the time the commitment decision was made 

except under the situation described under Section (b)(i) below. 

(a) There may be more than one Day-Ahead Market make whole payment 

eligibility period for a Resource in a single Operating Day for which a 

charge or payment is calculated.  A single Day-Ahead Market make whole 

payment eligibility period is contained within a single Operating Day. 



 

 

(b) A Resource’s Day-Ahead Market Start-Up Offer costs are not eligible for 

recovery in the following Day-Ahead Market make whole payment 

eligibility periods except Day-Ahead Start-Up Offer costs described under 

Section 8.6.5(3)(h) of this Attachment AE and Day-Ahead Start-Up Offer 

costs associated with commitments made under Sections 4.5 and 

5.1.2(1)(b) of this Attachment AE: 

(i) For any Day-Ahead Market make whole payment eligibility period 

for which the Day-Ahead Market SCUC algorithm did not 

consider the Resource’s Start-Up Offer in the commitment 

decision or any Day-Ahead Market make whole payment 

eligibility period that is adjacent to the end of a RUC make whole 

payment eligibility period that was created subsequent to the Day-

Ahead Market make whole payment eligibility period during the 

day prior to the Operating Day to which the Day-Ahead Market 

make whole payment eligibility period applies; where RUC make-

whole payment eligibility period is as defined under Section 

8.6.5(2) of this Attachment AE; 

(ii) For any Day-Ahead Market make whole payment eligibility period 

resulting from a Day-Ahead Market Commitment Period that 

contains a Day-Ahead Market self-commit hour; or 

(iii) For any Day-Ahead make whole payment eligibility period for 

which a Resource is a Synchronized Resource prior to this 

commitment period at a time one (1) hour prior to that Resource’s 

Day-Ahead Market Commit Time less the Resource’s Sync-To-

Min Time unless such time is within a contiguous RUC make-

whole payment eligibility period that was created subsequent to the 

Day-Ahead make whole payment eligibility period; where RUC 

make-whole payment eligibility period is as defined under Section 

8.6.5(2) of this Attachment AE. 



 

 

(c) For each Day-Ahead Market make whole payment eligibility period 

within an Operating Day, a Resource’s Day-Ahead Market Start-Up Offer 

is divided by the lesser of (1) the Resource’s Minimum Run Time rounded 

down to the nearest hour or (2) twenty-four (24) hours, and that portion of 

the Start-Up Offer is included as a cost in each hour of the Day-Ahead 

Market make whole payment eligibility period until the sum of these 

hourly costs are equal to the Day-Ahead Market Start-Up Offer or until the 

end of the Day-Ahead Market make whole payment eligibility period, 

whichever occurs first. 

(d) To the extent that the full amount of the Day-Ahead Market Start-Up 

Offer is not accounted for in the last Day-Ahead Market make whole 

payment eligibility period in the Operating Day, any remaining Day-

Ahead Market Start-Up Offer costs are carried forward for recovery in the 

first Day-Ahead Market make whole payment eligibility period of the 

following Operating Day. 

(4) The payment to each Asset Owner for each eligible Settlement Location for a 

given Day-Ahead Market make whole payment eligibility period is calculated as 

follows: 

Day-Ahead Make Whole Payment Amount =  

Maximum of [Either Zero or Sum of ((Day-Ahead Make Whole Payment 

Cost Amount in the Day-Ahead Market Make Whole Payment Eligibility 

Period) + (Day-Ahead Make Whole Payment Revenue Amount in the 

Day-Ahead Market Make Whole Payment Eligibility Period))] * (-1) 

(a) An Asset Owner’s Day-Ahead Make Whole Payment Cost Amount for 

each eligible Resource is equal the sum for all hours in the Day-Ahead 

Market Make Whole Payment Eligibility Period of: 

(i) Day-Ahead Market Start-Up Offer, 

(ii) Day-Ahead Market No-Load Offer, 



 

 

(iii) Energy cost associated with cleared Resource Energy from 

Resource Energy Offers as described under Section 5.1.3 of this 

Attachment AE, as calculated by multiplying cleared Resource 

Energy by the cost of such Energy as calculated from the 

Resource’s Day-Ahead Market Energy Offer Curve, 

(iv) Regulation-Up cost associated with cleared Regulation-Up from 

Regulation-Up Offers as described under Section 5.1.3 of this 

Attachment AE, as calculated by multiplying Regulation-Up by the 

cost of such Regulation-Up as calculated from the Resource’s Day-

Ahead Market Regulation-Up Offer, 

(v) Regulation-Down cost, associated with cleared Regulation-Down 

from Regulation-Down Offers as described under Section 5.1.3 of 

this Attachment AE, as calculated by multiplying Regulation-

Down by the cost of such Regulation-Down as calculated from the 

Resource’s Day-Ahead Market Regulation-Down Offer, 

(vi) Spinning Reserve cost, associated with cleared Spinning Reserve 

from Spinning Reserve Offers as described under Section 5.1.3 of 

this Attachment AE, as calculated by multiplying Spinning 

Reserve by the cost of such Spinning Reserve as calculated from 

the Resource’s Day-Ahead Market Spinning Reserve Offer, and 

(vii) Supplemental Reserve cost, associated with cleared Supplemental 

Reserve from Supplemental Reserve Offers as described under 

Section 5.1.3 of this Attachment AE, as calculated by multiplying 

Supplemental Reserve by the cost of such Supplemental Reserve 

as calculated from the Resource’s Day-Ahead Market 

Supplemental Reserve Offer 

(b) An Asset Owner’s Day-Ahead Make Whole Payment Revenue Amount 

for each eligible Resource is equal to the sum for all hours in the Day-

Ahead Market Make Whole Payment Eligibility Period of: 



 

 

(i) Energy revenue associated with cleared Resource Energy from 

Resource Energy Offers as described under Section 5.1.3 of this 

Attachment AE, calculated by multiplying Resource Energy by 

Day-Ahead LMP at that Resource Settlement Location, and 

(ii) The sum of the revenues calculated under Section 8.5.2, 8.5.3 and 

8.5.4 for that eligible Resource. 

 



 

 

8.6.5 Reliability Unit Commitment Make Whole Payment Amount 

(1) Asset Owners of Resources committed by the Transmission Provider with an 

RTBM Resource Offer commitment status as defined under Sections 4.1(10)(b) 

and (c) of this Attachment AE, are eligible to receive a RUC make whole 

payment.  Asset Owners of Resources committed by a local transmission operator 

to address a Local Emergency Condition are eligible to receive a RUC make 

whole payment, except that, if the Market Monitor determines such Resources 

were selected in a discriminatory manner by the local transmission operator, as 

determined pursuant to Section 6.1.2.1 of this Attachment AE, and such 

Resources were affiliated with the local transmission operator, then such 

Resources are not eligible to receive a RUC make whole payment.  A RUC make 

whole payment is made to the Asset Owner when the sum of a Resource’s eligible 

RTBM Start-Up Offer costs, No-Load Offer costs, Energy Offer Curve and 

Operating Reserve Offer costs associated with actual Energy and cleared RTBM 

Operating Reserve is greater than the Energy and Operating Reserve RTBM 

revenues received over the Resource’s RUC make whole payment eligibility 

period.  Recovery of such compensation shall be collected in accordance with 

Section 8.6.7 of this Attachment AE.   

(2) A Resource’s RUC make whole payment eligibility period is equal to that 

Resource’s RUC Commitment Period.  For Resources with a RUC Commitment 

Period that begins in one Operating Day and ends in the next Operating Day, two 

RUC make whole payment eligibility periods are created.  The first period begins 

in the first Operating Day in the Dispatch Interval associated with the Resource’s 

RUC Commit Time and ends at the last Dispatch Interval of the first Operating 

Day.  The second period begins in the first Dispatch Interval of the next Operating 

Day and ends in the Dispatch Interval associated with the Resource’s RUC De-

Commit Time. 

(3) The following cost recovery rules apply to each RUC make whole payment 

eligibility period.  Resource production costs are calculated using the RTBM 

Offer prices in effect at the time the commitment decision was made for start-up, 

no-load, and minimum-energy; and the RTBM Offer prices in effect at the solving 



 

 

of a dispatch interval for the Energy above minimum energy, Regulation-Up, 

Regulation-Down, Spinning Reserve, and Supplemental Reserve. 

(a) If the Transmission Provider cancels a Commitment Instruction prior to 

the start of the associated RUC make whole payment eligibility period and 

the Resource is not a Synchronized Resource, the Asset Owner will 

receive reimbursement for a time-based pro-rata share of the Resource’s 

RTBM Start-Up Offer.  Asset Owners may request additional 

compensation through submittal of actual cost documentation to the 

Transmission Provider.  The Transmission Provider will review the 

submitted documentation and confirm that the submitted information is 

sufficient to document actual costs and that all or a portion of the actual 

costs are eligible for recovery. 

(b) In order to receive the full amount of Start-Up Offer recovery within a 

RUC make whole payment eligibility period, the Resource must be a 

Synchronized Resource in at least one Dispatch Interval in the RUC make 

whole payment eligibility period. 

(c) In order to receive recovery of No-Load Offer costs in any Dispatch 

Interval in the RUC make whole payment eligibility period, the Resource 

must be a Synchronized Resource in that Dispatch Interval. 

(d) There may be more than one RUC make whole payment eligibility period 

for a Resource in a single Operating Day.  A single RUC make whole 

payment eligibility period is contained within a single Operating Day. 

(e) A Resource’s RTBM Start-Up Offer costs are not eligible for recovery in 

the following RUC make whole payment eligibility periods: 

(i) Any RUC make whole payment eligibility period for which the 

RUC SCUC did not consider the Resource’s Start-Up Offer in the 

commitment decision except that RTBM Start-Up Offer costs 

associated with commitments made under Sections 5.2.2(3), 

5.2.2(4), 6.1.2(3) and 6.1.2(4) of Attachment AE shall be eligible 

for recovery ;  



 

 

(ii) Any RUC make whole payment eligibility period for which a 

Resource is a Synchronized Resource prior to this commitment 

period at a time one (1) hour prior to that Resource’s RUC Commit 

Time less the Resource’s Sync-To-Min Time; and 

(iii) Any RUC make whole payment eligibility period resulting from a 

RUC Commitment Period that contains an hour for which the 

Resource was self-committed. 

(f) For each RUC make whole payment eligibility period within an Operating 

Day, a Resource’s RTBM Start-Up Offer is divided by the lesser of (1) the 

Resource’s Minimum Run Time multiplied by twelve (12), rounded down 

to the nearest whole interval, or (2) twenty-four (24) hours multiplied by 

twelve (12), and that portion of the Start-Up Offer is included as a cost in 

each interval of the RUC make whole payment eligibility period until the 

sum of these interval costs are equal to the RTBM Start-Up Offer or until 

the end of the RUC make whole payment eligibility period, whichever 

occurs first. 

(g) To the extent that the full amount of the RTBM Start-Up Offer is not 

accounted for in the last RUC make whole payment eligibility period in 

the Operating Day, any remaining RTBM Start-Up Offer costs are carried 

forward for recovery in the first RUC make whole payment eligibility 

period of the following Operating Day provided that the Resource has not 

been committed in the Day-Ahead Market in any hour of the first RUC 

make whole payment eligibility period as described in (h) below. 

(h) If the Resource has been committed in the Day-Ahead Market in a period 

adjacent to and following a RUC make whole payment eligibility period to 

the extent that the full amount of the RTBM Start-Up Offer is not 

accounted for in the RUC make whole payment eligibility period, any 

remaining RTBM Start-Up Offer costs are carried forward for recovery in 

the Day-Ahead make whole payment eligibility period. 

(i) If a Resource has operated outside of its Operating Tolerance in any 

Dispatch Interval, any cost associated with energy output above the 



 

 

Resource’s economic operating point is not eligible for recovery for that 

Dispatch Interval where such cost is calculated as described under 

Subsection 4(c) below. 

(j) If a Resource becomes non-dispatchable in any Dispatch Interval, any cost 

associated with energy output above the Resource’s economic operating 

point is not eligible for recovery for that Dispatch Interval where such cost 

is calculated as described under Subsection 4(c) below. 

(k) If a Resource’s minimum operating limit is increased above the 

Resource’s minimum operating limit that was used to make the 

commitment decision, the increase is greater than the Resource’s 

Operating Tolerance and the Resource remains dispatchable in any 

Dispatch Interval, any cost associated with energy output above the 

Resource’s economic operating point is not eligible for recovery for that 

Dispatch Interval where such cost is calculated as described under 

Subsection 4(c) below. 

(4) The payment to each Asset Owner for each eligible Settlement Location for a 

given RUC make whole payment eligibility period is calculated as follows: 

RUC Make Whole Payment Amount =  

Maximum of [Either Zero or (RUC Make Whole Payment Cost Amount in the 

RUC Make Whole Payment Eligibility Period + RUC Make Whole Payment 

Revenue Amount in the RUC Make Whole Payment Eligibility Period – 

Uninstructed Resource Deviation Cost Disallowance – Non-Dispatchable Cost 

Disallowance – Minimum Limit Cost Disallowance)] 

(a) An Asset Owner’s RUC Make Whole Payment Cost Amount for each 

eligible Resource is equal the sum for all Dispatch Intervals in the RUC 

Make Whole Payment Eligibility Period of (i) Start-Up Offer used to 

make commitment decision, (ii) No-Load Offer used to make commitment 

decision, (iii) Energy cost at minimum output as calculated from the 

Energy Offer Curve used to make commitment decision, (iv) Energy cost 

above minimum output as calculated from the Energy Offer Curve that 

applied to the current Dispatch Interval, and (v) Operating Reserve cost 



 

 

associated with cleared Real-Time Operating Reserve as calculated from 

the Operating Reserve Offers except that Operating Reserve costs 

associated with self-scheduled Operating Reserve where such self-

schedules are less than or equal to the amount of Operating Reserve 

cleared shall be set equal to zero. 

(b) An Asset Owner’s RUC Make Whole Payment Revenue Amount for each 

eligible Resource is equal the sum for all hours in the RUC Make Whole 

Payment Eligibility Period of (i) revenue associated with Energy 

calculated by multiplying actual Energy by Real-Time LMP (ii) the sum 

of the revenues calculated under Section 8.6.2, 8.6.3 and 8.6.4 of this 

Attachment AE for that eligible Resource (iii) Energy revenue associated 

with payments made under Section 8.6.6 of this Attachment AE and (iv) 

amounts associated with settlement made under Section 8.6.15 of this 

Attachment AE. 

(c) An Asset Owner’s Uninstructed Resource Deviation Cost Disallowance, 

Non-Dispatchable Cost Disallowance, or Minimum Limit Cost 

Disallowance is equal to the positive difference between the Resource’s 

Energy cost at actual output as calculated from the Resource’s current 

Dispatch Interval Energy Offer Curve and the Resource’s Energy cost at 

the Resource’s economic operating point as calculated from the 

Resource’s current Dispatch Interval Energy Offer Curve. 

(d) A Resource’s economic operating point is the MW output where the cost 

on the Resource’s current Dispatch Interval Energy Offer Curve first 

exceeds the Real-Time LMP for that Resource. 



 

 

 



 

 

8.5.9 Day-Ahead Make Whole Payment Amount 

(1) The Day-Ahead make whole payment amount is a payment to an Asset Owner 

and is calculated for each Resource with an associated Day-Ahead Market 

Commitment Period that was committed by the Transmission Provider with a 

Day-Ahead Market Resource Offer commitment status as defined under Sections 

4.1(10)(b) and (c) of this Attachment AE, or was committed as part of the Multi-

Day Reliability Assessment as defined under Section 4.5.3 of this Attachment AE.  

A payment is made to the Asset Owner when the sum of the Resource’s costs is 

greater than the Day-Ahead Market revenues received for that Resource over the 

Resource’s Day-Ahead Market make whole payment eligibility period.  The make 

whole payment is equal to this difference between these costs and revenues. 

(2) A Resource’s Day-Ahead Market make whole payment eligibility period is equal 

to a Resource’s Day-Ahead Market Commitment Period except as defined herein. 

For Resources with an associated Day-Ahead Market Commitment Period that 

begins in one Operating Day and ends in the next Operating Day, two (2) Day-

Ahead Market make whole payment eligibility periods are created.  The first 

period begins in the first Operating Day in the hour that the Day-Ahead Market 

Commitment Period begins and ends in the last hour of the first Operating Day.  

The second period begins in the first hour of the next Operating Day and ends in 

the last hour of the Day-Ahead Market Commitment Period. 

(3) The following cost recovery rules apply to each Day-Ahead Market make whole 

payment eligibility period.  Offer costs are calculated using the Day-Ahead 

Market Offer prices in effect at the time the commitment decision was made 

except under the situation described under Section (b)(i) below. 

(a) There may be more than one Day-Ahead Market make whole payment 

eligibility period for a Resource in a single Operating Day for which a 

charge or payment is calculated.  A single Day-Ahead Market make whole 

payment eligibility period is contained within a single Operating Day. 



 

 

(b) A Resource’s Day-Ahead Market Start-Up Offer costs are not eligible for 

recovery in the following Day-Ahead Market make whole payment 

eligibility periods except Day-Ahead Start-Up Offer costs described under 

Section 8.6.5(3)(h) of this Attachment AE and Day-Ahead Start-Up Offer 

costs associated with commitments made under Sections 4.5 and 

5.1.2(1)(b) of this Attachment AE: 

(i) For any Day-Ahead Market make whole payment eligibility period 

for which the Day-Ahead Market SCUC algorithm did not 

consider the Resource’s Start-Up Offer in the commitment 

decision or any Day-Ahead Market make whole payment 

eligibility period that is adjacent to the end of a RUC make whole 

payment eligibility period that was created subsequent to the Day-

Ahead Market make whole payment eligibility period during the 

day prior to the Operating Day to which the Day-Ahead Market 

make whole payment eligibility period applies; where RUC make-

whole payment eligibility period is as defined under Section 

8.6.5(2) of this Attachment AEexcept as described under Section 

8.6.5(3)(h); 

(ii) For any Day-Ahead Market make whole payment eligibility period 

resulting from a Day-Ahead Market Commitment Period that 

contains a Day-Ahead Market self-commit hour; or 

(iii) For any Day-Ahead make whole payment eligibility period for 

which a Resource is a Synchronized Resource prior to this 

commitment period at a time one (1) hour prior to that Resource’s 

Day-Ahead Market Commit Time less the Resource’s Sync-To-

Min Time unless such time is within a contiguous RUC make-

whole payment eligibility period that was created subsequent to the 

Day-Ahead make whole payment eligibility period; where RUC 

make-whole payment eligibility period is as defined under Section 

8.6.5(2) of this Attachment AE. 



 

 

(c) For each Day-Ahead Market make whole payment eligibility period 

within an Operating Day, a Resource’s Day-Ahead Market Start-Up Offer 

is divided by the lesser of (1) the Resource’s Minimum Run Time rounded 

down to the nearest hour or (2) twenty-four (24) hours, and that portion of 

the Start-Up Offer is included as a cost in each hour of the Day-Ahead 

Market make whole payment eligibility period until the sum of these 

hourly costs are equal to the Day-Ahead Market Start-Up Offer or until the 

end of the Day-Ahead Market make whole payment eligibility period, 

whichever occurs first. 

(d) To the extent that the full amount of the Day-Ahead Market Start-Up 

Offer is not accounted for in the last Day-Ahead Market make whole 

payment eligibility period in the Operating Day, any remaining Day-

Ahead Market Start-Up Offer costs are carried forward for recovery in the 

first Day-Ahead Market make whole payment eligibility period of the 

following Operating Day. 

(4) The payment to each Asset Owner for each eligible Settlement Location for a 

given Day-Ahead Market make whole payment eligibility period is calculated as 

follows: 

Day-Ahead Make Whole Payment Amount =  

Maximum of [Either Zero or Sum of ((Day-Ahead Make Whole Payment 

Cost Amount in the Day-Ahead Market Make Whole Payment Eligibility 

Period) + (Day-Ahead Make Whole Payment Revenue Amount in the 

Day-Ahead Market Make Whole Payment Eligibility Period))] * (-1) 

(a) An Asset Owner’s Day-Ahead Make Whole Payment Cost Amount for 

each eligible Resource is equal the sum for all hours in the Day-Ahead 

Market Make Whole Payment Eligibility Period of: 

(i) Day-Ahead Market Start-Up Offer, 

(ii) Day-Ahead Market No-Load Offer, 



 

 

(iii) Energy cost associated with cleared Resource Energy from 

Resource Energy Offers as described under Section 5.1.3 of this 

Attachment AE, as calculated by multiplying cleared Resource 

Energy by the cost of such Energy as calculated from the 

Resource’s Day-Ahead Market Energy Offer Curve, 

(iv) Regulation-Up cost associated with cleared Regulation-Up from 

Regulation-Up Offers as described under Section 5.1.3 of this 

Attachment AE, as calculated by multiplying Regulation-Up by the 

cost of such Regulation-Up as calculated from the Resource’s Day-

Ahead Market Regulation-Up Offer, 

(v) Regulation-Down cost, associated with cleared Regulation-Down 

from Regulation-Down Offers as described under Section 5.1.3 of 

this Attachment AE, as calculated by multiplying Regulation-

Down by the cost of such Regulation-Down as calculated from the 

Resource’s Day-Ahead Market Regulation-Down Offer, 

(vi) Spinning Reserve cost, associated with cleared Spinning Reserve 

from Spinning Reserve Offers as described under Section 5.1.3 of 

this Attachment AE, as calculated by multiplying Spinning 

Reserve by the cost of such Spinning Reserve as calculated from 

the Resource’s Day-Ahead Market Spinning Reserve Offer, and 

(vii) Supplemental Reserve cost, associated with cleared Supplemental 

Reserve from Supplemental Reserve Offers as described under 

Section 5.1.3 of this Attachment AE, as calculated by multiplying 

Supplemental Reserve by the cost of such Supplemental Reserve 

as calculated from the Resource’s Day-Ahead Market 

Supplemental Reserve Offer 

(b) An Asset Owner’s Day-Ahead Make Whole Payment Revenue Amount 

for each eligible Resource is equal to the sum for all hours in the Day-

Ahead Market Make Whole Payment Eligibility Period of: 



 

 

(i) Energy revenue associated with cleared Resource Energy from 

Resource Energy Offers as described under Section 5.1.3 of this 

Attachment AE, calculated by multiplying Resource Energy by 

Day-Ahead LMP at that Resource Settlement Location, and 

(ii) The sum of the revenues calculated under Section 8.5.2, 8.5.3 and 

8.5.4 for that eligible Resource. 

 



 

 

8.6.5 Reliability Unit Commitment Make Whole Payment Amount 

(1) Asset Owners of Resources committed by the Transmission Provider with an 

RTBM Resource Offer commitment status as defined under Sections 4.1(10)(b) 

and (c) of this Attachment AE, are eligible to receive a RUC make whole 

payment.  Asset Owners of Resources committed by a local transmission operator 

to address a Local Emergency Condition are eligible to receive a RUC make 

whole payment, except that, if the Market Monitor determines such Resources 

were selected in a discriminatory manner by the local transmission operator, as 

determined pursuant to Section 6.1.2.1 of this Attachment AE, and such 

Resources were affiliated with the local transmission operator, then such 

Resources are not eligible to receive a RUC make whole payment.  A RUC make 

whole payment is made to the Asset Owner when the sum of a Resource’s eligible 

RTBM Start-Up Offer costs, No-Load Offer costs, Energy Offer Curve and 

Operating Reserve Offer costs associated with actual Energy and cleared RTBM 

Operating Reserve is greater than the Energy and Operating Reserve RTBM 

revenues received over the Resource’s RUC make whole payment eligibility 

period.  Recovery of such compensation shall be collected in accordance with 

Section 8.6.7 of this Attachment AE.   

(2) A Resource’s RUC make whole payment eligibility period is equal to that 

Resource’s RUC Commitment Period.  For Resources with a RUC Commitment 

Period that begins in one Operating Day and ends in the next Operating Day, two 

RUC make whole payment eligibility periods are created.  The first period begins 

in the first Operating Day in the Dispatch Interval associated with the Resource’s 

RUC Commit Time and ends at the last Dispatch Interval of the first Operating 

Day.  The second period begins in the first Dispatch Interval of the next Operating 

Day and ends in the Dispatch Interval associated with the Resource’s RUC De-

Commit Time. 

(3) The following cost recovery rules apply to each RUC make whole payment 

eligibility period.  Resource production costs are calculated using the RTBM 

Offer prices in effect at the time the commitment decision was made for start-up, 

no-load, and minimum-energy; and the RTBM Offer prices in effect at the solving 



 

 

of a dispatch interval for the Energy above minimum energy, Regulation-Up, 

Regulation-Down, Spinning Reserve, and Supplemental Reserve. 

(a) If the Transmission Provider cancels a Commitment Instruction prior to 

the start of the associated RUC make whole payment eligibility period and 

the Resource is not a Synchronized Resource, the Asset Owner will 

receive reimbursement for a time-based pro-rata share of the Resource’s 

RTBM Start-Up Offer.  Asset Owners may request additional 

compensation through submittal of actual cost documentation to the 

Transmission Provider.  The Transmission Provider will review the 

submitted documentation and confirm that the submitted information is 

sufficient to document actual costs and that all or a portion of the actual 

costs are eligible for recovery. 

(b) In order to receive the full amount of Start-Up Offer recovery within a 

RUC make whole payment eligibility period, the Resource must be a 

Synchronized Resource in at least one Dispatch Interval in the RUC make 

whole payment eligibility period. 

(c) In order to receive recovery of No-Load Offer costs in any Dispatch 

Interval in the RUC make whole payment eligibility period, the Resource 

must be a Synchronized Resource in that Dispatch Interval. 

(d) There may be more than one RUC make whole payment eligibility period 

for a Resource in a single Operating Day.  A single RUC make whole 

payment eligibility period is contained within a single Operating Day. 

(e) A Resource’s RTBM Start-Up Offer costs are not eligible for recovery in 

the following RUC make whole payment eligibility periods: 

(i) Any RUC make whole payment eligibility period for which the 

RUC SCUC did not consider the Resource’s Start-Up Offer in the 

commitment decision except that RTBM Start-Up Offer costs 

associated with commitments made under Sections 5.2.2(3), 

5.2.2(4), 6.1.2(3) and 6.1.2(4) of Attachment AE shall be eligible 

for recovery that is adjacent to the end of a Day-Ahead Market 

make whole payment eligibility period;  



 

 

(ii) Any RUC make whole payment eligibility period for which a 

Resource is a Synchronized Resource prior to this commitment 

period at a time one (1) hour prior to that Resource’s RUC Commit 

Time less the Resource’s Sync-To-Min Time; and 

(iii) Any RUC make whole payment eligibility period resulting from a 

RUC Commitment Period that contains an hour for which the 

Resource was self-committed. 

(f) For each RUC make whole payment eligibility period within an Operating 

Day, a Resource’s RTBM Start-Up Offer is divided by the lesser of (1) the 

Resource’s Minimum Run Time multiplied by twelve (12), rounded down 

to the nearest whole interval, or (2) twenty-four (24) hours multiplied by 

twelve (12), and that portion of the Start-Up Offer is included as a cost in 

each interval of the RUC make whole payment eligibility period until the 

sum of these interval costs are equal to the RTBM Start-Up Offer or until 

the end of the RUC make whole payment eligibility period, whichever 

occurs first. 

(g) To the extent that the full amount of the RTBM Start-Up Offer is not 

accounted for in the last RUC make whole payment eligibility period in 

the Operating Day, any remaining RTBM Start-Up Offer costs are carried 

forward for recovery in the first RUC make whole payment eligibility 

period of the following Operating Day provided that the Resource has not 

been committed in the Day-Ahead Market in any hour of the first RUC 

make whole payment eligibility period as described in (h) below. 

(h) If the Resource has been committed in the Day-Ahead Market in a period 

adjacent to and following a RUC make whole payment eligibility period to 

the extent that the full amount of the RTBM Start-Up Offer is not 

accounted for in the RUC make whole payment eligibility period, any 

remaining RTBM Start-Up Offer costs are carried forward for recovery in 

the Day-Ahead make whole payment eligibility period. 

(i) If a Resource has operated outside of its Operating Tolerance in any 

Dispatch Interval, any cost associated with energy output above the 



 

 

Resource’s economic operating point is not eligible for recovery for that 

Dispatch Interval where such cost is calculated as described under 

Subsection 4(c) below. 

(j) If a Resource becomes non-dispatchable in any Dispatch Interval, any cost 

associated with energy output above the Resource’s economic operating 

point is not eligible for recovery for that Dispatch Interval where such cost 

is calculated as described under Subsection 4(c) below. 

(k) If a Resource’s minimum operating limit is increased above the 

Resource’s minimum operating limit that was used to make the 

commitment decision, the increase is greater than the Resource’s 

Operating Tolerance and the Resource remains dispatchable in any 

Dispatch Interval, any cost associated with energy output above the 

Resource’s economic operating point is not eligible for recovery for that 

Dispatch Interval where such cost is calculated as described under 

Subsection 4(c) below. 

(4) The payment to each Asset Owner for each eligible Settlement Location for a 

given RUC make whole payment eligibility period is calculated as follows: 

RUC Make Whole Payment Amount =  

Maximum of [Either Zero or (RUC Make Whole Payment Cost Amount in the 

RUC Make Whole Payment Eligibility Period + RUC Make Whole Payment 

Revenue Amount in the RUC Make Whole Payment Eligibility Period – 

Uninstructed Resource Deviation Cost Disallowance – Non-Dispatchable Cost 

Disallowance – Minimum Limit Cost Disallowance)] 

(a) An Asset Owner’s RUC Make Whole Payment Cost Amount for each 

eligible Resource is equal the sum for all Dispatch Intervals in the RUC 

Make Whole Payment Eligibility Period of (i) Start-Up Offer used to 

make commitment decision, (ii) No-Load Offer used to make commitment 

decision, (iii) Energy cost at minimum output as calculated from the 

Energy Offer Curve used to make commitment decision, (iv) Energy cost 

above minimum output as calculated from the Energy Offer Curve that 

applied to the current Dispatch Interval, and (v) Operating Reserve cost 



 

 

associated with cleared Real-Time Operating Reserve as calculated from 

the Operating Reserve Offers except that Operating Reserve costs 

associated with self-scheduled Operating Reserve where such self-

schedules are less than or equal to the amount of Operating Reserve 

cleared shall be set equal to zero. 

(b) An Asset Owner’s RUC Make Whole Payment Revenue Amount for each 

eligible Resource is equal the sum for all hours in the RUC Make Whole 

Payment Eligibility Period of (i) revenue associated with Energy 

calculated by multiplying actual Energy by Real-Time LMP (ii) the sum 

of the revenues calculated under Section 8.6.2, 8.6.3 and 8.6.4 of this 

Attachment AE for that eligible Resource (iii) Energy revenue associated 

with payments made under Section 8.6.6 of this Attachment AE and (iv) 

amounts associated with settlement made under Section 8.6.15 of this 

Attachment AE. 

(c) An Asset Owner’s Uninstructed Resource Deviation Cost Disallowance, 

Non-Dispatchable Cost Disallowance, or Minimum Limit Cost 

Disallowance is equal to the positive difference between the Resource’s 

Energy cost at actual output as calculated from the Resource’s current 

Dispatch Interval Energy Offer Curve and the Resource’s Energy cost at 

the Resource’s economic operating point as calculated from the 

Resource’s current Dispatch Interval Energy Offer Curve. 

(d) A Resource’s economic operating point is the MW output where the cost 

on the Resource’s current Dispatch Interval Energy Offer Curve first 

exceeds the Real-Time LMP for that Resource. 
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